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1980.374 Liquidation. 
1980.375 Reinstatement of the borrower’s ac-

count. 
1980.376 Loss payments. 
1980.377 Future recovery. 
1980.378–1980.389 [Reserved] 
1980.390 Interest assistance. 
1980.391 Equity sharing. 
1980.392 Mortgage Credit Certificates 

(MCCs) and Funded Buydown Accounts. 
1980.393–1980.396 [Reserved] 
1980.397 Exception authority. 
1980.398 Unauthorized assistance and other 

deficiencies. 
1980.399 Appeals. 
1980.400 [Reserved] 

Subpart E—Business and Industrial Loan 
Program 

1980.401 Introduction. 
1980.402 Definitions. 
1980.403 Citizenship of borrowers. 
1980.404 [Reserved] 
1980.405 Rural areas. 
1980.406–1980.410 [Reserved] 
1980.411 Loan purposes. 
1980.412 Ineligible loan purposes. 
1980.413 Transactions which will not be 

guaranteed. 
1980.414 Fees and charges by lender and oth-

ers. 
1980.415–1980.418 [Reserved] 
1980.419 Eligible lenders. 
1980.420 Loan guarantee limits. 
1980.421–1980.422 [Reserved] 
1980.423 Interest rates. 
1980.424 Term of loan repayment. 
1980.425 Availability of credit from other 

sources. 
1980.426–1980.431 [Reserved] 
1980.432 Environmental requirements. 
1980.433 Flood or mudslide hazard area pre-

cautions. 
1980.434 Equal opportunity and non-

discrimination requirements. 
1980.435–1980.440 [Reserved] 
1980.441 Borrower equity requirements. 
1980.442 Feasibility studies. 
1980.443 Collateral, personal and corporate 

guarantees, and other requirements. 
1980.444 Appraisal of property serving as 

collateral. 
1980.445 Periodic financial statements and 

audits. 
1980.446–1980.450 [Reserved] 
1980.451 Filing and processing applications. 
1980.452 FmHA or its successor agency 

under Public Law 103–354 evaluation of 
application. 

1980.453 Review of requirements. 
1980.454 Conditions precedent to issuance of 

the Loan Note Guarantee. 
1980.455–1980.468 [Reserved] 
1980.469 Loan servicing. 
1980.470 Defaults by borrower. 
1980.471 Liquidation. 

1980.472 Protective advances. 
1980.473 Additional loans or advances. 
1980.474 [Reserved] 
1980.475 Bankruptcy. 
1980.476 Transfer and assumptions. 
1980.477–1980.480 [Reserved] 
1980.481 Insured loans. 
1980.482–1980.487 [Reserved] 
1980.488 Guaranteed industrial development 

bond issues. 
1980.489 [Reserved] 
1980.490 Business and industry buydown 

loans. 
1980.491–1980.494 [Reserved] 
1980.495 FmHA or its successor agency 

under Public Law 103–354 forms and 
guides. 

1980.496 Exception authority. 
1980.497 General administrative. 
1980.498 Business and Industry Disaster 

Loans. 
1980.499 [Reserved] 
1980.500 OMB control number. 

APPENDIX A TO SUBPART E—FORM FMHA 449– 
1, APPLICATION FOR LOAN AND GUARANTEE 

APPENDIX B TO SUBPART E—CERTIFICATE OF 
INCUMBENCY AND SIGNATURE 

APPENDIX C TO SUBPART E—GUIDELINES FOR 
LOAN GUARANTEES FOR ALCOHOL FUEL 
PRODUCTION FACILITIES 

APPENDIX D TO SUBPART E—ALCOHOL PRO-
DUCTION FACILITIES PLANNING, PER-
FORMING, DEVELOPMENT AND PROJECT 
CONTROL 

APPENDIX E TO SUBPART E—ENVIRONMENTAL 
ASSESSMENT GUIDELINES 

APPENDIX F TO SUBPART E—CONDITIONAL 
COMMITMENT FOR GUARANTEE 

APPENDIX G TO SUBPART E [RESERVED] 
APPENDIX H TO SUBPART E—SUGGESTED FOR-

MAT FOR THE OPINION OF THE LENDER’S 
LEGAL COUNSEL 

APPENDIX I TO SUBPART E—INSTRUCTIONS FOR 
LOAN GUARANTEES FOR DROUGHT AND DIS-
ASTER RELIEF 

APPENDIX J TO SUBPART E [RESERVED] 
APPENDIX K TO SUBPART E—REGULATIONS 

FOR LOAN GUARANTEES FOR DISASTER AS-
SISTANCE FOR RURAL BUSINESS ENTER-
PRISES 

EXHIBIT G TO SUBPART E [NOTE] 

Subparts F–I [Reserved] 

AUTHORITY: 7 U.S.C. 1989. 

Subparts A–C [Reserved] 

Subpart D—Rural Housing Loans 

SOURCE: 60 FR 26985, May 22, 1995, unless 
otherwise noted. 
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§ 1980.301 Introduction. 
(a) Policy. This subpart contains reg-

ulations for single family Rural Hous-
ing (RH) loan guarantees by the Rural 
Housing Service (RHS) and applies to 
lenders, borrowers, and other parties 
involved in making, guaranteeing, 
servicing, holding or liquidating such 
loans. Any processing or servicing ac-
tivity conducted pursuant to this sub-
part involving authorized assistance to 
RHS employees, members of their fam-
ilies, known close relatives, or business 
or close personal associates is subject 
to the provisions of subpart D of part 
1900. Applicants for this assistance are 
required to identify any known rela-
tionship or association with an RHS 
employee. 

(b) Program objective. The basic objec-
tive of the guaranteed RH loan pro-
gram is to assist eligible households in 
obtaining adequate but modest, decent, 
safe, and sanitary dwellings and re-
lated facilities for their own use in 
rural areas by guaranteeing sound RH 
loans which otherwise would not be 
made without a guarantee. Guarantees 
issued under this subpart are limited to 
loans to applicants with incomes that 
do not exceed income limits as pro-
vided in exhibit C of FmHA Instruction 
1980–D (available in any RHS office). 

(c) [Reserved] 
(d) Nondiscrimination. Loan guaran-

tees and services provided under this 
subpart are subject to various civil 
rights statutes. Assistance shall not be 
denied to any person or applicant based 
on race, sex, national origin, color, fa-
milial status, religion, age, or physical 
or mental disability (the applicant 
must possess the capacity to enter into 
a legal contract for services). The Con-
sumer Protection Act provides that the 
applicant may not be denied assistance 
based on receipt of income from public 
assistance or because the applicant 
has, in good faith, exercised any right 
provided under the Act. 

§ 1980.302 Definitions and abbrevia-
tions. 

(a) The following definitions are ap-
plicable to RH loans: 

Agency: Rural Housing Service 
(RHS). 

Applicant. The party applying to a 
Lender for a loan. 

Approval official. An RHS employee 
with delegated loan approval authority 
under subpart A of part 1901 consistent 
with the amount and type of loan con-
sidered. 

Borrower. Collectively, all parties 
who applied for and received a specific 
guaranteed loan from an eligible Lend-
er. 

Coapplicant. An adult member of the 
household who joins the applicant in 
applying to a lender for a loan. 

Conditional commitment. RHS’s notice 
to the Lender that the material it has 
submitted is approved subject to the 
completion of all conditions and re-
quirements set forth in the notice. 

Development standard. The current 
edition of any of the model building, 
plumbing, mechanical, and electrical 
codes listed in exhibit E to subpart A 
of part 1924 applicable to single family 
residential construction or other simi-
lar codes adopted by RHS for use in the 
state. 

Disabled person. A person who is un-
able to engage in any substantially 
gainful activity by reason of any medi-
cally determinable physical or mental 
impairment expected to result in death 
or which has lasted or is expected to 
last for a continuous period of not less 
than 12 months. The disability is ex-
pected to be of long or indefinite dura-
tion; substantially impede the person’s 
ability to live independently; and is of 
such a nature that the person’s ability 
to live independently could be im-
proved by more suitable housing condi-
tions. In the case of an individual who 
has attained the age of 55 and is blind, 
disability is defined as inability by rea-
son of such blindness to engage in sub-
stantially gainful activity requiring 
skills or abilities comparable to those 
of any gainful activity in which the in-
dividual has previously engaged with 
some regularity over a substantial pe-
riod of time. Receipt of veteran’s bene-
fits for disability, whether service-ori-
ented or otherwise, does not automati-
cally establish disability. A disabled 
person also includes a person with a de-
velopmental disability. A develop-
mental disability means a severe, 
chronic disability of a person which: 

(1) Is attributable to a mental or 
physical impairment or a combination 
of mental and physical impairments; 
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